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Internal

Article 1 – Initial Margin Model and its functioning (1/2)
A CCP shall provide its clearing members with information on the design and the functioning of its initial margin model. This 

information shall cover all the elements of the initial margin model, including the following: 

a) the risk that each initial margin model element covers;

- ECAG Prisma Brochure

 Market risk component (pg. 10)

 Liquidation risk component (pg. 11)

b) the type of model used for the core margin;

- ECAG Prisma Brochure

 Market risk component (pg. 10)

c) the methodology for the calculation of the margins, such as the logical steps, and the mathematical and statistical 

specifications;

- ECAG Prisma Brochure

 Market risk component (pg. 10)

 Aggregating forward-looking components (pg. 12)

 Cross margining allocation algorithm for listed and OTC interest rate derivatives (pg. 13)
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Article 1 – Initial Margin Model and its functioning (2/2)
d) the model parameters, such as the confidence interval, the lookback periods, and the time horizon for the liquidation 

period, with a description of their respective functions;

- ECAG Prisma Brochure

 Liquidation Groups and Splits (pg. 4)

 Market risk component (pg. 10)

e) the operational arrangements, including the deadlines for meeting margin calls, collateral posting cut-off times, 

collateral collection schedule, thresholds which might trigger margin calls where applicable, exposure limits where 

applicable, and for the restitution of excess collateral;

- Clearing Conditions – Chapter 1 General Provisions

 Part 1 Sections 1.6, 3.2, 3.3, 3.5

 Part 2(A) Sections 4.2, 4.6

 Part 4 Section 6.2

- Margin Settlement

- Cash collateral cut-off times

- Securities collateral cut-off times

f) the governance procedures related to the review of the initial margin model of the CCP, the involvement of clearing 

members in the governance process and the applicable notice period

- Clearing Conditions – Chapter 1 General Provisions

 Part 1 Sections 1.5, 17.2, 17.3 10/26/20263
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Article 2 – Key assumptions and limitations of the initial 

margin model (1/2)
1) A CCP shall provide its clearing members with a list of the key assumptions and limitations of the initial margin model, 

including a description of the events that could lead to a breach of the assumptions, and qualitative and quantitative 

information on the potential impact on margin requirements.

- ECAG Prisma Brochure

 Key model assumptions and limitations (pg. 12)

2) A CCP shall provide its clearing members with qualitative and quantitative information on the performance of its initial 

margin model and on the behaviour of that model during stressed market conditions. This information shall include at 

least the backtesting results, as provided in accordance with Article 49(5) of the Commission Delegated Regulation 

153/2013.

- ECAG Prisma Brochure

 Market risk component (pg. 10)

- CPMI-IOSCO public quantitative disclosure standards
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Article 2 – Key assumptions and limitations of the initial 

margin model (2/2)
3) A CCP shall also provide its clearing members with information on:

a) the processes to monitor and revise the level of its margins to reflect the current market conditions;

- ECAG Prisma Brochure

 Market risk component (pg. 10)

- Clearing Conditions – Chapter 1 General Provisions

 Part 1 Section 3.1.3

b) the conditions under which an override of the initial margin model could be required, including during a market stress 

event;

- Clearing Conditions – Chapter 1 General Provisions

 Part 1 Section 3.5

c) how extraordinary margins are calculated and called in accordance with Article 56 of the Commission Delegated 

Regulation 153/2013.

- Clearing Conditions – Chapter 1 General Provisions

 Part 1 Section 3.5

- Margin Settlement
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Article 3 – Model information
A CCP shall provide its clearing members with all the information referred to in Article 1, Article 2 and Article 5(3) of this 

Regulation in a documented form. This information shall be written in a clear and comprehensive manner and in a way that 

enables the clearing member to obtain an in-depth understanding of how the margin model works, and shall be up to date. 

 - ECAG Prisma Brochure

 - Clearing Conditions – Chapter 1 General Provisions

 - cPME GUI User Guide

 - cPME API documentation
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Article 4 – Output of the simulation tool
1) The simulation tool provided by a CCP to its clearing members shall indicate an amount for the core margin and an 

amount for each of the margin add-ons that are related to the portfolio, and clearly list the type of risks covered by each 

amount. the risk that each initial margin model element covers;

- Information Sheet on the Supplementary Margin Bookings

- Cloud Prisma Margin Estimator

- cPME GUI User Guide

- cPME API documentation

2) The output of the simulation tool shall be available for additional transactions in existing or hypothetical portfolios of the 

clearing member using the tool. The output of the simulation tool shall distinguish between the initial margin requirement 

amount for the existing transactions already cleared by the clearing member and the additional initial margin amount 

required by the CCP upon clearing new transactions.

- Cloud Prisma Margin Estimator

- cPME GUI User Guide

- cPME API documentation
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Article 5 – Simulation tool scenarios (1/2)
1) The simulation tool provided by a CCP shall allow its clearing members to estimate their initial margin requirements for 

at least each of the following scenarios:

a) The current market conditions based on the inputs used by the initial margin model for the most recent end-of-day 

initial margin call;

- Cloud Prisma Margin Estimator

- cPME GUI User Guide

- cPME API documentation

b) three hypothetical and two historical market stress scenarios identified by the CCP, meeting the requirements set out 

in the Annex.

- Currently cPME tool supports simulation of margin requirements for a historical date of choice.
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Article 5 – Simulation tool scenarios (2/2)
2) The CCP shall consider identifying and including, in its simulation tool, additional market stress scenarios, taking into 

account the CCP’s size, complexity, risk management practices, membership structure and the characteristics of the 

products it clears.

- Cloud Prisma Margin Estimator

3) The CCP shall provide to its clearing members a clear description of the scenarios set out in paragraphs 1 and 2 of this 

Article.

- Clearing Members can choose a historical date of their choice by ticking ‘Historical calculation’ and selecting a date 

they are interested in.
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